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1. Determinants of the
price elasticity of
demand Consider some
determinants of the
price elasticity of
demapggé Zﬁzgood with



many close substitutes
is likelyto have
relatively . demand,
since consumers can
easily choose to
purchase one of the
close substitutes if the
price of the good rises.
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concept? ANSWER:
Elasticity'is a measure
of relative
responsiveness of
supply or demand to
changes in one of the
determinants of supply
or demand. Economists
use the concept in
order to analyze the
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Elasticity and its
Application Seventh
Edition CHAPTER w
Wojciech Gerson (1831
r1901) Modified by
Joseph Tao ryiWang In
this chapter, look for
the answers to these
questions * What is
elasticity? What kinds
of issues can elasticity
help us understand? e
Whatlgggg%%orlce



elasticity of demand?
How. is it related to the
demand curve?
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Elasticity and its
Application. Seventh
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(1831-1901) In this
chapter, ... The price
elasticity of demand is
closely related to the
slope of the demand
curve. Rule of thumb:
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the 'bigger the
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One type of elasticity
measures how much
demand for your
websites will fall if you
raise your price.
Definition: Elasticity. is
a numerical measure of
the responsiveness of .
Q.d. or. Q. s. toone of
its determinants. Here,
Qd and Qs are short for
quantltg 1g/manded



and quantity supplied,
asin'the PowerPoint
for Chapter 4.
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Elasticity and its
application Elasticity, a
measure of how much
buyers and sellers
respond to changes in
market conditions,
allows us to analyse
supply and demand
with greater precision.
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and Its Applications
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Chapter 5 - ELASTICITY
AND ITS APPLICATION.
Questions for Review.
1. The price elasticity
of demand measures
how much quantity
demanded responds to
a change in price. The
income elasticity of
demand measures how
much quantity
demanded responds to
changes in consumer
income. 2.
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1 Elasticity and Its
Application Chapter 5
Elasticity . .. ... is a
measure of how much
buyers and sellers
respond to changes in
market conditions ...
allows us to analyze
supply and demand
with greater precision.
Journal Question-Name
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luxuries that you would
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Elasticity And Its
Application) 34
Questions | By
Dan_tinagan | Last
updated: ... Using the
midpoint method, what
is the demand
eIastilg%ilgg 1952% product if



its price rose from $4
to$6 and its quantity
decreased from 120 to
807 A.
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Chapter 5 [Elasticity
and Its Application[]
Chapter 5/Elasticity
and Its Application 6 a.
When the elasticity is
equal to zero, the
supply is perfectly
inelastic and is a
vertical line. b. When
the elasticity is infinite,
the supply is perfectly
elastic and is a
horizontal line. 3.
Becagge flr;ns often



have a maximum
capacity: for
production, the
elasticity of
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Economics, 8th Edition
N. Gregory Mankiw
Page 1 1. Introduction
a. Elasticity is a
concept with broad
applications in
econ%géieczsdlzt%. It is the



percentage change,
usually in quantity, due
to a percentage
change in something
else.
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The Elasticity of
Demand ¢ Elasticity
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responsiveness of Qdor
Qs *To a change in one
of its determinants e
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demand -How much
the -quantity demanded
of a good responds to a
change in the price of
that good ¢Loosely
speaking, it measures
the price-sensitivity of
buyers’ demand 4
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